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CUSTOME DUTY      CS PROFESSIONAL – JUNE / DEC – 22                                    TEST PAPER 

 

 

Note: - Each Question Carries 5 Marks 

 

Que. 1  

Mr. Anil and his wife [non-tourist Indian passengers] are returning from Dubai to India after 

staying there for a period of two years.  They wish to bring gold jewellery purchased from Dubai.  

Please enumerate provisions of customs laws for jewellery allowance in their case. 

 

Ans. 

As per rule 5 of the Baggage Rules, 2016, a passenger who has been residing abroad for more than one 

year and returns to India shall be allowed duty free clearance of jewellery in bona fide baggage as 

under : 

Jewellery upto a weight of 20 grams with a value cap of Rs. 50,000 for a gentlemen passenger. 

Jewellery upto a weight of 40 grams with a value cap of Rs. 1,00,000 for a lady passenger. 

Thus, in the given case, Mr. Anil would be allowed duty free jewellery upto a weight of 20 grams with 

a value cap of Rs. 50,000 and his wife would be allowed duty free jewellery upto a weight of 40 grams 

with a value cap of Rs. 1,00,000, 

Further, in addition to the jewellery allowance, Mr. Anil and his wife would also be allowed duty free 

clearance of jewellery with Rs. 1,00,000 [Rs. 50,000 per person] as part of free baggage allowance. 

 

Que. 2 

Examine the correctness of the following statements under Customs. 

Import of LCD TV is allowed as part of free Baggage allowance under Baggage Rules, 2016. 

 

Ans. 

The said statement is incorrect.  Annexure 1 to the Baggage Rules, 2016 which specifies the items that 

cannot be allowed duty free clearance as part of free baggage allowance has include Flat panel 

[LCD/LED/Plasma] television as part of free baggage allowance has been disallowed, and normal baggage 

rate of 38.5% will be attracted here. 

 

Que. 3 

Mr. Nirvaan, an Indian resident, aged 40 years, returned to India on 10.02.2017 after visiting 

England.  He had been to England on 01.02.2017.  On his way back to India he brought following 

goods with him: 

1) Personal effects like clothes etc. valued at Rs. 2,00,000. 

2) 1 litter of Wine wroth Rs. 10,000 

3) Sound System worth Rs. 50,000 

4) A Mobile worth Rs. 20,000 

a) What is the customs duty payable? 

b) Would your answer differ if Mr. Nirvaan the tourist foreign origin? 

c) Would your answer differ if Mr. Nirvaan is arriving by land route from Nepal? 

 

TEST 7 - GOODS IMPORTED & EXPORTED BY POST 
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Ans. 

a)   Computation of Duty: 

 Duty free allowance Rs. Non-duty free allowance 

1) Personal Effect Nil -- 

2) Others  -- 

1 liter of wine 10,000 -- 

Sound system 50,000 -- 

Mobile 20,000 -- 

Total 80,000 -- 

Less: Duty free limit [Note 1] (50,000) -- 

Total 30,000  

Duty @ 38.5% 11,550  

Notes : 

1) If passenger is coming from country other than Nepal, Bhutan & Myanmar personal effect – allowed 

duty free.  Other – Duty free limit is Rs. 50,000/- 

2) If Mr. Nirvaan is the tourist of foreign origin then duty free limit is 15,000  Therefore Duty payable 

= [80,000 – 15,000] x 38.5% = Rs. 25,025. 

3) If Mr. Nirvaan is arriving by land route, then no duty free limit is available.  Duty Payable = 80,000 

x 38.5% = Rs. 30,800. 

 

Que. 4 

Mr. Ray, an Indian entrepreneur, went to London to explore new business opportunities on 

01.04.2018.  His wife also join him in London after three months.  The following details are 

submitted by them with the Customs authorities on their return to India on 15.04.2019 : 

a) Used personal effects worth Rs. 80,000 

b) 2 music systems each worth Rs. 50,000. 

c) The jewellery brought by Mr. Ray worth Rs. 48,000 [20 grams] and the jewellery brought by 

his wife worth Rs.96,000 [40 grams] 

With reference to Baggage Rules, 2016, determine whether Mr. and Mrs. Ray will be required 

to pay any customs duty? 

 

Ans. 

As per rule 3 of the Baggage Rules, 2016, an Indian resident arriving from any country other than 

Nepal, Bhutan or Myanmar, shall be allowed clearance free of duty articles in his bona fide baggage, 

that is to say, used personal effects and travel souvenirs; and articles [other than certain specified 

articles], upto the value of Rs. 50,000 if these are carried on the person or in the accompanied baggage 

of the passenger. 

Thus, there is no customs duty on used personal effects and travel souvenirs and general duty free 

baggage allowance is Rs. 50,000 per passenger.  Thus, duty liability of Mr. Roy and his wife is nil for 

the used personal effects worth Rs.80,000 and 2 music systems each worth Rs. 50,000. 

Jewellary brought by Duty free allowance 

Gentleman Passenger Jewellary upto a weight of 20 grams with a value cap of Rs. 50,000 

Lady Passenger Jewellary upto a weight of 40 grams with a value cap of Rs. 1,00,000 
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As per rule 5 of the baggage Rules, 2016, the jewellery allowance is as follows : 

However, the jewellery allowance is applicable only to a passenger residing abroad for more than 1 year. 

Consequently, there is no duty liability on the jewellery brought by Mr. Roy as he had stayed abroad 

for period exceeding 1 year and weight of thye jewellery brought by him is 20 grams with a value less 

than Rs. 50,000. 

However, his wife is not eligible for this additional jewellery allowance as she had stayed abroad for a 

period of less than a year.  Thus, she has to pay customs duty on the entire amount of jewellery brought 

by her as she has already exhausted the general duty free baggage allowance of Rs. 50,000 allowed 

under rule 3. 

 

Que. 5 

Mrs. X, an Indian resident who was on a visit to China, returned after months.  She was carrying 

with her the following items : 

(i) Personal effects Rs. 75,000 

(ii) Laptop computer Rs. 60,000 

(iii) Jewellery – 25 grams [purchased in China] Rs. 75,000 

(iv) Music system Rs. 50,000 

Compute the customs duty payable by Mrs. X with reference to the Baggage Rules, 2016. 

 

Ans. 

Computation of customs duty payable by Mrs. X. 

Particulars Rs. 

Personal effects [Duty free clearance is allowed] Nil 

Laptop computer 

[One laptop computer is exempt when imported into India by a passenger > 18 years of 

age] 

Nil 

Jewellary 

[Duty free jewellery allowance is not available to Mrs. X since she did not reside abroad 

for more than 1 year] 

 

75,000 

Music system 50,000 

Total value 1,25,000 

Less: General duty free baggage allowance of Rs. 50,000 50,000 

Value of baggage liable to customs duty 75,000 

Rate of Duty 38.50% 

Customs duty @ 38.50% [including social welfare surcharge] 28,875 

 


